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1. REPORTED CONMOWIS? EXPECTAPION OF OUTBREAK OF WORLD WAR: A series 
of recont xoports, most of which have been received fron 
25X1C have contained references to a Chinese Comnunis 
1OLe yean expectation, expressed at high level conferences, 
thet the signing of the Japenese Peace Traaty on 4 September will be 
the start of World Yar JIT. 
25X1C 


reperts 
may be plants ar fabrications, but it is also possible that they are 
aubstantially correct versions of meetings actually held. In the 
latter case, havever, the views expressed may be enly those of the 
Chinese Cormmniats and Herth Koreans and not necessarily these of 
the Seviets as well. Fhore have been numerous indications of the 
concéen with vinich the Communists view the signing of the Jepanose 
Peace Prauty, but 1% da not believed that the 0.S.8.R. would start 
World Yar INT over the Peace Treaty alone. Even if the reporta are 
authentic, they might mean no more than a Chinese Communist evaluation 
that She signing of the Treaty would make World War ITZ inevitable 


, vather than that it would be the signal fer the commencement of 


hostilities. 


KOREA: A very high level of vehicle sightings during the week, heavier — 


enemy artillery fire and the observation ef tank tracks point to a 
continuing bulld-up of the enemy capability for a resunption of the 
offensive. Phe Communists now are estimated to be capable logistically 
of sustaining a 1k-day attack, which could be launched vith minisun 
warning. Vatlious roports have stated that the enomy offensive 1s to 
bo resumed between mid-August and early September and some reports 
have indicated that Communiat preparations are sehedvled for 
canpletion in August. Rmeny night air activity centinues on a small 
scale and mey include Chincee Coamunist as well as Horth Korean 
airerart. Operation of enemy jets from bases in Berth Korea is 
possible but is net confirmed. fhe establistment of a training 
center for jot pilots in Manchuria has beon reported. Comaunist 
propaganda continues adamant on the question of the 38th parallel 
as che demarcation line... . in 
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CHINA: Fhe estimated strength of the CCAF has been increased fron 
1000 ta approximately 1100 aircraft as the result of eunulative 
evidence of the establishment of conventional LA-11 fighter regi- 
mong et Enchan, and the presence of tuo possibly new jot fighter 
regiments at Tsingtao and possibly another ight bomber regiment in 
the Shanghai erea. A recent report further indicates the likelihood 
that the Chinese Communists are being trained in submerine operations 
and wey operate gail submarines in the near future. 


IKDOCHINA: The reorganization of major Viet Minh unite continues 
and a new infantry division has been adentified. This divisicn, 
unieh has recently received equipment, will be eapable of launching 
attacke in Annam in the very near future. There are continuing 
tndgcations that tho Chineas Communists are supplying substantial 
amounta of equipment to the Yiet Hinh and are pushing completion of 
$ransportat Lon facilities to the Indochina perder. There are slight 
indications of Viet Kink preparations for sir activity. A major 
Chincse Commmist intervention in Indochina does not appear to be 
imminent . 


GERMANY -AUSTRIA: Soviet troop errivals in Germany since 1 January 
are now estimated to have exceeded departures by 69,000, and there 

de a possibility that the net increase may be in excess of 100,000. 
It appears increasingly likely that a planned augmentation of Soviet 
troop strength has been under way. Such a move which would raise the 
etrength of unite ebove their norsal peacetime strength of 70% of 
g/d, may ba Intended to offset the imerease in Western troop strength | 
in Gormeny. There has been no significant change in Soviet field 
training in Germany, but the emphasis cn river-crossing exercises, 
particularly clong the Bibe, continues. The Soviet jet training 
progvam is progressing in Austria. 


SATEILIVES: Greatly Anerearsd sir activity, including jet alreraft, 
an the Budapest area and inereased appearances of Hungerian Air Force 
personne, at a Soviet Airfield in Budapest provide further subetantia- 
tion that the Hungarian Air Force 4s boing trained in jot aircraft. 

An wnconfizmeda report indicates the posslbility that the first four 
units of the East German Air Police are to be activated by Ooteber 
1951. hore ave indications that she strength of Hungarian Aray 
units is to be increased this fall and thst older age groups were 
inducted In late July end early August for short periods of refresher 
training. fhe bulk of Rumania's armored division has returned to 


 Buchareste There are indications of Soviet concern with the situa- 


tion in Poland, and the present purge rial 1s being ueed to intensify 
propaganda against the West. ; ; 


QEMBBAL: Soviet propagania continues unchangod in ite anta American 
tone and the reply of President Shvernile to President Truman morely 
reiterates old themes of the "peace campaign." Western Eurepesn 
Gormunies Favéies are reportedly planning to intensity their propagama 
and labor agitation during Septeaber and October, with emphasis on 


_ gtrakes and sabotage in Western European ports.» 
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CONCLUSIONS 


ho Sovict Armed Forces in boing arc in an advanesd state of readi- 
ness for war and could initiate offensive operations with little or 

no additional warning. Military and political indications are that 
the Conmumists intend to insist upon & sdlution of controversial 
problems strictly elong Mines which further Communist world objectives. 


‘acre ave no indications that the Soviets and their Comsunist allies, 
_4n peraving their major objectives, antend necessarily to avoid actions 


which might precipitate global hostilities. 


In Korca, the Communists have continued to improve their capabilities 
fer the resuuption of the offensive and there 4s no indication in 
their propaganda that they will modify their position with respect to 
¢he demazcation Line. 


Surther major Chinese Communiot military operations, other than in 
Korea, do not appear to be 4uninent but the modernization end reequip- 
ping of the Chinese armed forces continues « Preparations for possible 
ancreased support of the Vict Minh are continuing. 

gnere are wo firm indications of Savict intentions to initiate 
hostibities in Europe or the Hear Bast or to extend the ares of 
conflicts in the Far Bast in tho iemcdiate future. The Soviet Union, 
however, Bay consider the prosant period to be unusually critical and 
to call for major decisions with respect to future Soviet policy. 
Soviet troop strength in Germany has 4ncraased while military prepare - 
tions in Korea ccntinue, and there have been various reports that the 
month of September may mark @ turning point in Communist policy er 
may be the time for some neu political or military nove > 


-. OP SI 


ECRET. 
Approved For Rele 129 : 
ase 2002/05/29 3 IA-RDP91T01172R000400230008-6 


Approved Forgelease 2002/05/29 : CIA-RDP91T64y"#%000400230008-6 
TOP SECRET 


AFALYSIS OF IHDICATIONS 


ke Indications of Intentions in the Far East. 


a. ANALYSIS OF RSPORTS REFERRING TO IMMINENT OUTBREAK OF WORL? WAR. 


{2} The folloving is a further analysis of several recens reports 
Which contain references to the start of World War Iii in 
commestion with the signing of the Japanese Peace Treaty on 
4 September 1951. Buch of this information wag discussed in 
less dotail in Watch Comaittee Report No. 52. The various 
reports have included the followings 


{a} On @ Hey 1951, Soviet, Chinese Communist and Korth 

f Korcon officials, and former Japanese arny officers 
mot in Nukden to discuss 2 future invasion of Japan. 
Among those present vere Hao Tse-tung, Kim Th-sung, 
one "Merinshikev" (phonetic), Chief Soviet adviser %o 
the CCP, amd various Japanese officers. Mao and Kim 
reportedly insisted that an attack skould be launched 
against Japan after the Peace Preaty ia signed. It was 
further agreed that a Soviet Puppet force shouke be 
used in the operation against Japan. Ineluded in this 
forces would be 2,500 former Japanese Army persennel 
reportedly trained as parachute troops at Chiamussu, 
Hanchuria. According to another report, @ meeting of 
high Chinese and Soviet personnel in Peiping in Bay 
reached decisions to oppose a Japanese Feace Treaty 
and delay esase-fire negotiations as leng as posgible 
in order to prepare for World War Tit. 


25X1 
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On 23 July, Siso Ka arrived in Pyongyang and mot with 
PB foh-hual and Eim I] -sung. 


On 25 July, a meeting was held in FPelping attended by 
Mao Tse-tung, Liu Shao-chi, Chou En-lai and other — 
Chinese Comsunist leaders at which it was decided that: 
the Chinese Commmists should agree to a eease-fire if 
the conditions that existed before 25 June 1950 could 
be obtained; the 0.8. signing of the Japanese peace 
treaty on 4 September will probsbly be the stert of 
World War III; the U.S. is eaelready prepared for World 
Yar end probably is making unreasonable demands and 
violating international agreements in order to start 
World War III; en “announcement by General Marshall" 
that the U.S. hae already agreed to the withdrawal of 
all troops from Korea and that the Chinese Communists 
ave to be one of the nations to review the cease-fire 
was judged as an indication that the 0.8. does not 


want the Chinese Communists as an eneay in Werld War 


ITI, and inclusion of Comaunist China among the nations 
reviewing the cease-fire constitutes U.S. recognition 
of Communist China; the Chinese Comaumilosts should 
etteapt to stop the Korean war end must have time to 
prepare for defense. 


On 1 August, a meeting wes held in Pyongyang attended 
by Kim Il-sung, Peng Teh-huai, various other North 
Korean and Chinese Communist officials, and Soviet 
Lieutenant General Berevyanko. At this meeting 1¢ vas 
decided that: North Korea cegires the chance te prepere 
for yorld war but will agree te a cease-fire if agsur- 


ances are received that the U.8. dees not intend to 


invade them; it 1s important for China to seve face 


with the countries which are supporting her but if she 


cannot do 90 ehe will heve to continue fighting until 
World War Ilt starts; the war in Kerea is really the 
beginning of World War TIT which will start in earnest 
very scon. — 
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($) References in the reports to World War ITZ beginning with the 
signing of the Japanese Peace Preaty may have been intenied 
$o mean no¢hing more than that the treaty world make World | 
War LII inevitable rather than that the signing of the treaty 
would be the signal for the immediate beginning of hostilities. 
Thare have been abundant indications eof the grave concern 
with uhich the Sovicts and the Chinese Communists view the 
contemplated peace treaty vith Japan and the subsequent 
rearmanent eof Japan in seme form, but 16 is not believed 
that the Soviets would start Yorid War INI over the Japanese 
Peace Preaty alone. I must be fully recognised, howover, 
that the 8oviets have expressed themeclves as being in 
wuialierable opposition to “rearmement" by the West of both 


‘ 


Germuny and Japan. 


(6) he Soviets are considered to have the capabilities for 


initiating attacks in several critical arcas, including 
gapan, but there ia no positive information that they 
actually intend to exercise those capabilities in the near 
future, 1.e., in September 1952. 
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b. KOREA. 


{2} Grownd. Front-line activity continued to be limited to 


(2) 


: e ay 
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petro’ and proding actions but eneny activity wae muxked 

by stiffening resistence to U.R. probing in sensitive Areas y 
notably greater artillery five and front line reconnaissance. 
The Filling in of tank traps, removal of obstacles, conatrue- 
tion of bridges and sighting of tank tracks continue to 
indicate the cnemy readineos for offensive action with 
idttle or no warning. Vehicular sightings, when weather 
conditions did not hinder reconnaissance, wore extreaely 
high, reaching a peals of 2060 on the night of 3-4 August, 
and it may be assumed that logistic and personnel supply 


(Was at a very bigh rate during the weck. PECOM estimates 


trot the enemy is ne) capable logistically of suetaining a 
18-day attack, waich could be Icunched with hinimum varning. 
Verious reports have placed the tine of a reneved enesy 
offensive between the middie of August and early September. 
a report 

staves that all medical, surgical and ambulanee 


cops assigned to the battle front must reach their designated 


battle stations befere 10 August. A unit referred to as the 
"lth Wing" of the CCAP was also repertedly ordered to reach 
airfields in Manchuria befora 4 August. A rocant North 
Keresn Fa stated that the Horth Korean Army was critieally 
short of weapons but that full resquipping and resupply from 
the U.S.8.R. were expected by the ond of August and that 
units vere then to be at full atrongth. fhe movement in 
mid-July ef some 2000 paratroopers from faifeng to Nukden 
has also been veperted. One version of this report stetes 
thet these troops wore ¢o proceed to the Korean border to 
Joln en “Intornetieanl brigade" under Soviet control. Thoro 
is no other information te capfira such a movesent, although 
Raifeng 49 a known paratroop training center. Estimated 
Chinose Commnist strength in Korea has been redueod by 
48,600 ag the result of the dropping of the CCP 10th and 
Alth Apmies from the Order of Battle, but there are continu- 
ing indications that ether cep units not presently accepted 
may actually be in Korea. otal enemy strength 1s now 
eatimated at 510,000, inoluding 236,000 North Koreans and 
27" 000 Chinese Coammnista. 


Alp. Wight onény sir activity continues on a small seale 
with no firm evidence of the participation of onemy jets 
or of the lecation of bases froa which the airerart are 
Gperating. While 16 48 possible that these aircraft are 
cniy those of the North Korean Air Porce, there have been 
ummconfimmed reperts of night flying in Hanchuria end, a3 
Feported leat week, a Chinese Communist EA+11 Piagh¢er unit 
hes been confirasd in southeastern Manchuria. Phe TA-11 


has sufficient vange to operate over all of Mores from 


q 


BALAI 1T01172R000400230008-6 


25X1C 


25X1C 


Approved Fo cgnelepie 9 0268 2" OR ROP 91 TQYjAAR000400230008-6 


Menchurien bases. There has been no confirmation that 
enemy jets are operating frem North Kerean hases. Sone 
of the night intercepts by enemy aircraft, in view of the 
speed of these aircraft, may have been made by jets, 
however. A daylight attack against a British frigate 
eff the west cosat, not far from Kacsong, was reportedly 
made by a single engine jet aircraft which dropped one 
bomb. The eaxpability of the MIG-15 to carry bombs has 
been confiraed by the discovery of bomb shackles on 4 
recently captured MIG-15, and it thus appears that the 
HIG-15 is being omployed as an offensive as vell as 
defensive aircraft. 


25X1C 


(3) Propaganda and Alleged Commumist Intentions. There has 
ano change in the Communist propaganda line with 
respect to the eease-fire discussions. Communist stete- 
ments continue to be adamant on the question of the 38th 
peretlel as the demarcation lines, end there have been some 
hintea in the propaganda of the Commmists that U.S. failure 


te accede to their position might lead to a breakdown of 
the discusaions. 


Reports of alleged plans of the Communists continue generelly 
to be of low reliability and provide no firm basis for assess- 
ing thelr intentions. Qne repowt of possible aignificance 

in connection with other information indicating thet ; 
September is to be an inpertant eonth in Communist cperations 
has heen received, hovuever. Thies information, purportedly 
erenating from a high-ranking member’ of the Chinese Commmist 
Party, states that even 1f U.N. terme are cempletely unaccept- 
‘able to tne Chinese, they wil] find scme fermula for con- 
tinuing discucsions until September, whon they “expect 

mavked changes in the international situation.” 


c. JAPAN. Apart from the reports discussed above concerning slleged 
Communist piens in cennectien with the Japanese Peace Treaty, there has 


been little information to indicate any new Communist move with respect 
€o Japan. 


continues to be no reliable evidence of a build-up of Sevie? ground 
strength in the Far East, although an unconfirmed report this week 
states that Soviet troop strength at Viadivostok has recently increased. 
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cd. GHTHA. 


{2} Air. Recens information establishes an increase in the 
estimated overall strength and capabilities of the Chinese 
Communist Air Force. In addition to the LA-21 conventional. 
fighter regiment recently identified at Anshan, there is 
evidence of the presence of tuo possibly new, although under 
strength, Jet fighter regiments at Tsingtao, and possibly 
another Ty-2 light bomber regiment in the Shangnea i, area. 
Therefore, the estimated total strength available to she 
CCAP has been inereased from 1000 to approximately 1100 

aiverart. 


yune i951 en airfield near Kalgan (100 
ALaGS noerthuest of Felping) was under the command of a 
Soviet Air Porce officer who 4s eommander of the Seviet 
19th Aiy Regiment. An undetermined number of airerafs, 
ingluding jets, were on the field. A Chinese press report. 
has also identified a Soviet unit at this field. 


(2) 


25X41 C 


&. ZNDOCHINA. Although Viet Minh Operations continue on only a 
minor scale, the Poorganination of majer units 4g under way and a 
Sixth Vieb Binh infensry division has been Adentificd. This division, 
designated as ¢he 3e3th, has been in process of organization in Central 
Antam for over siz menths and sens of Its elerents have recently been 
Fecquipped. The 325th Division is expected to be capable of leunching 
eftacks in Annan within éue weeks op, in conjunction with the 30uth 
Division, by tre end of Ar gust or early September. 


R@ports 
gO 4 aac the Chinese Cormunlers abe supply 
Substantial amounts of equipment to the Viet Minh and are pushing conple- 
tion of transnortation facilities to the Indochina berder. One repert 
thie 200 truchs daily are crossing into Indochina from Nanning may 
intheate s more regular and posalbly higher lovel of current supply te 
ihe Viet Mink thon has bean previously reported. an additicnal report 
On progress on the Nenning-Langsen valivay states that this line will 
coon he 2m operatien. Reports that the Chinese Commmists are also 
working on another rail line fron Hengteze te Ho-kou (opposite Lleokay)} 
ue Encontlusives this route is, howover, currently being used for truck 
traffic. 
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There continue to be no firm indications of Chinese Comnunist 

intentions to undertake a major intervention in Indechina in the near 
future. Two recent reports have stated, hovever, thet the Cninese 
Communists plan to increase the scale of their “infiltration.” One 
report states that 5,000 CCF troops are proceeding as "volunteers" ¢o 
Viet Minh areas, and the other that the Chinese Comaunists haye decided 
not to intervene overtly in Indochina but to continue their policy of 
"covert infiltration" up to a maximum of tyo regiments at one time. 

. Although no air activity has been noted to date on Vict Kinh-held 
sirfields, 
Winh are MZ 


mM On a@irserip av Thanh B ( j 
operational condition, as well as several others in the North Delta 
area. earner ( fighters, allegedly assigned 
to the with one or two Viet Minh pilots, recent] 


e 
Visited Mengtze Airfield in neighboring Yunnan Provinces. Nee 


f. BUREA. The Burmese Ccommmists are maintaining, if not accelorat- 
dag, the tempo of their attecks on communications in ths Hendalay eres 
and are continuing to move their strength northvaraé. Burmese Government 
forces are cver-extended, and troop moveronts to counter the border — 
threat by the EY have reduced the Goverment 'g espabilities in the 
Handalay and oilfield areas. 


6- INDONESIA. A 200—man diesident attack by Koslem fanaties end 
leftist bandits against a government post near Diakarta is a further 
indication of Ghe dcoteriorating interna? security situation in Indonesia. 
the appearance of Communist insignia along with Moslem emblems worn by — 
the Glesidonts in this attack ia an indication that Indonesian Conmunist 
Party efforts to bring the various dissident elements under its control 
have siready achieved some success. 


2. Indications of Intentions in Europe. 
8. GREMARY AUSTRIA. 


(1) Inerease in Fr00p Strength. It is now estimated that troop 
arrivals in the Soviet Zone of Gernany since 1 January 
aggregate seme 120,000 while devartures during the sana 
period are estimated at 51,060, reculting in an apperent 

-net gain of 69,000. The bulk of the troop movements 
occurred in June, and the major movement appears to have 
been concluded by 10 July. Departurca probably are primsrily 
members of the 1927 class returning to Ske Soviet Union for 
discharge, and i now appears that perhaps 75% of the troops 
of this class have left Germeny. Arrivals are generally 
recruits of the 1931 clase, although there have been slight 
indications that treops other then recruits have arrived 

in the Seviet Zone. 


an additional nes inerease of 45,000 


i@ope may have resulted from moves thrceugh Guben (2 crossing - 


point on the German-Folish herder south of Frankfurt not 
hommelly utilizod for troop shipaonts). Should this report 
prove to be correct, tho total net dncvease of Soviet 
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troops in Germany may be as much as 124,000. In any 

case, the total influx is lerger than would be required 

to replace the entire 1927 class tn Germany» hile the 
increase may not be peraanent, 4¢ appears possible that a 
planned augrentetion of Soviets troop strength in Germany 
has been under way. A possible reazon for the inerease 
might be te raise the strength of units above the presently 
estimeted strength of 70% of 7/0 or to offset the increase 
4n Western troop strength in Germany. 


Soviets Training. There have been no 4ndieations of any 
Significant change in the pattern of Soviet field training 
4m Gormeny. Training in various areas remains st about | 
battalion level. Emphasis on river-~crossing teehniques 
continues and there appears to be a notable increase in 


the use of close support aircraft. including jets, in 


conjunction with ground force training. The Elbe River 
continues to be an important area for piver oressing 
exercises. During the period of 15-17 July, timber was 
hauled ¢o the Bibe at Magdeburg for the construction of 
bridge sections for poncing maneuvers, and approxinately 
7,000 engineer troops are reported on the Elbe opposite 
Lotelénger Heide, near the raported lecation of the 10th 
Guards Tank Divisian. 


Soviet Air Activity. Although mo increase in ‘atrength has: 
boon noted in units of the 59th Tactical Air Army in Austris, 
there has been continued emphasis on Flying training, with 
most unite conducting formation flights on a rogiméntal : 
Zevel. NSIG-15 perticipation in air-to-air and air-to-ground 


gunnery indicates further progress in the Jot training 


program. 


b. SATERETTES. 


(25 


Air Act ay eey . Phere are indications that Satollite air 
Gapabiiacies dentinue to be oxpumded. In Bungery. greatly 
qncreesed air activity has boon noted In the Dudepest area 
sprvolving jot fighter, attack and jot trainer airoratt - 
the Increased appeeranee of Kumgarian Air Porce porsonans] 
ak Gadenest ffokel (a Soviet Air Force field) ant the recent 
opnearance of HIG@-19 trainer atperaft tend te substantiate 
previous roports theg the Hungarian Air Foree is roceiving 
teansation training in jet aircraft. 


in Germany, according to an unconfirmed report, tho fires 
four units (Staffels) of the Bast German Air Police are to 


‘be activated by October 1951. The report states thet the 


units will be subordineted organizatianelly to the Soviet 
Air Force and the aircraft will have Soviet markings.» 
frovious roporta have confiraed the existence ef a head~ 
quartews of the Bact Gorman Air Police, bué no unite are 
believed te have becn organised. | 


11 
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Hungarian Army. According to a Hungarian Army officer 
deserter, the Hungarian 4th Independent [Rifle Division is 
due to expand to full strength by the autumn ef 1951 and — 
the present task of the a@ivision is to trsin. raservists » 
which he estimated compose two-thirds cf the division's 
present strength of 6060 men. This report appears generally 
reLiablc, although it 49 believed that the planned expansion 
may be only to 70% of Che 7fo of 10,000. The deserter 's 
statement that the 1931 class will be called in the autwan . 
ie consistent with previous reports that eleaents of this 
class have been called and that the balance will probably 
be inducted this fall. Reliable observations indicate 

that gome unusual induction activity occurred in Hungary 
recently, with the peak noted in Budapest on 2 August - 
Inductees up to the age of 30 include peacanfis ae well as 
university students. This 4g probably the third increnent 
called for the three-month refresher sraining progres whieh 
pegan on 1 February 1951. Since Hungarian @ivigional maneuvers 
am the fail of 1950 reportedly were unsuccessful » 4% 4s 
nelieved that every effort 49 being made to show improvement 
an the fall maneuvers of 1951. Reports indieste that field 
exercises have been taking place since January of this year, 
and October is believed to have beon chosen for the eulmina - 
Sion of such activity. By that time these new induetees 
will probably have been trained sufficiently to participate 
im large-scale maneuvers. 


Runanian Army. Major elemonts of the Puder Viadimirescu 
Armored Division ere reported to have returned to Bucharest 
an tate July, probably from the Rumanian Army's maneuver area 
west of Stalin (Brasov). Se long as this division romains 
4n Bucharest, it appears unlikely thet the Rumanian Arany 
will undertake any major military op¢rations. 


Poland. Recent developments exggeat that the U.S.8.R. may 
bo having considerable aifficuity with ‘Poland. Developments 
hove include? the mutiny and escape to Suaden by 12 members 
of the crew of a Polish minesueeper, the opening of the trial 
of nine Arey and Navy Polish officers (including four 
genorals), and the apeeahes of Soviet Fice-Premier Hoketov 
and Marshal Zhukov in Wersau. . Yolotev's specch, ostensibly 
threatening Tite, now eecms to have been aimed primarily 

at Poland end other Satellites as a warning against "deviation." 
he trial of the nine officers, altheugh undoubtedly designad 
to remove politically unveliable cleacnts from the armed 
forces, also serves as 8 propaganda venicle in the. anti- 
West campaign. The Soviet press is giving the trial much 
gpace and 15 headlining it as the biggest purge trial since 
the 1949 Rajk trial in Hungary. The Polish officers ara 
accused of being agents Tor the West, ana the U.S. and 


other Western Powers have been accused of developing 4 


“criminal, subversive end espionage organization within the 
Polish Armed Forces.” - 
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3. General Indications of Soviet Intentions. _ 


gs. PROPAGANDA. Soviet propaganda has been marked by no nov signi- 
ficant cGevelopments during the past week and remains predominantly anti- 
American in tone. Major effort continues to be devoted to the aubversion 
of the Western Powers! mutual defense effort. Fhu'ough a Satellite 
spokesman at the Berlin Youth Festival, the Sovicts have reiterated 
their position on the dangers of West German rearmanent , stating again 
that the "rebirth of German qaperialiaa means war." Further support to 
resolutions adopted carlier at the World Peace Council is implicit in 
she propesal ef Sovict President Shyernik to President Gruman thet a 
peace canference of the "Big Pive" be convoked and in the calling of a 
homLspheria peace conference to take place in Mexico city in early 
Soptember- 


b. COMMUNIST PARTY ACPIVITY. There are sydieatione of preparations 
by the Commmist Parties of Weatern Europe. particularly those ef Prance 
and Italy, to undertake additional programs to stow down defense prepara - 
tions this fail. Members of the French and Italian Communist Parties 
reporsodly ere to discuss in August a large-scale program for a peace 
propaganda Campaign and lavor agitation to take place in both countries 
in Septomber. At tuo meetings of Communist seamen and dockers held in 
fuly, one in Amsterden and the other in Marseilics, strike ami sabotage 
acsion invelving all Hestern European poxte and tacse of the entire 
Hedstervanean basin was projected for Septeaber and October. During the 
past year there has been ovidence of anereasingly close cooperation among 
Weatorn Buropean Comiunist trade union leaders, to retard defense prepera- 
Gions» ‘fnis programs has been abetted by their ginultancously purauing 
a policy of greater "unity ef action" with non-Communist labor organizs - 
Sions. : , 


KSLA 
JOH WECKERLIZG 
yr Brigadier General, GS¢ 
Cheirman, Watch Committee 
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